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SUBJECT:  SWITZERLAND  NOT  SUPPORTIVE  OF  IAEA  BUDGET  INCREASE 
REF:  STATE  57105 

^1 . (SBU)  Poloff  delivered  the  ref tel  message  on  June  4 to 
Jean-Daniel  Praz,  Deputy  Director  of  the  Arms  Control  and 
Disarmament  Section  of  the  Federal  Department  of  Foreign 
Affairs  (FDFA),  and  the  FDFA's  point-of-contact  for  IAEA 
issues.  Praz  said  that  the  GoS  has  a general  policy  of 
advocating  "zero  growth"  in  the  budgets  of  international 
organizations.  He  indicated  that  exceptions  to  this  general 
policy  could  possibly  be  made  in  compelling  circumstances. 
However,  at  the  same  time,  he  argued  that  the  GoS  believes 
that  there  are  areas  in  which  the  IAEA  should  be  able  to 
incur  savings,  particularly  against  the  backdrop  of  the 
global  financial  crisis  and  the  difficult  fiscal  challenges 
that  governments  now  face.  In  this  context,  Praz  commented 
that  it  is  difficult  to  understand  why  countries  such  as 
Switzerland  are  subject  to  frequent  and  costly  IAEA 
safeguards  activities,  given  Switzerland's  established  strong 
track  record  of  compliance. 

1[2 . (SBU)  Praz  acknowledged  that  Switzerland  appreciates  the 
importance  of  supporting  the  technical  capacities  of 
organizations  like  the  IAEA,  including  for  the  benefit  of 
nuclear  nonproliferation.  However,  he  said  that  the  GoS  is 
more  open  to  contributing  to  special,  off-budget  investment 
funds  to  support  such  capabilities  (e.g.,  the  IAEA's 
Safeguards  Analytical  Laboratory) . Praz  further  observed 
that  nuclear  energy  is  politically  unpopular  in  Switzerland. 
This  factor  makes  it  more  difficult  to  obtain  additional 
Swiss  funding  for  the  IAEA.  In  conclusion,  Praz  provided 
poloff  a copy  of  a June  4 letter  from  the  UK's  IAEA  Governor 
to  IAEA  Board  Vice  Chairman  Feruta  on  behalf  of  Canada, 
France,  Germany,  Ireland,  Italy,  Mexico,  Spain,  Switzerland, 
and  the  UK.  The  letter  calls  for  the  IAEA  to  provide  a 
revised  budget  proposal  taking  the  2009  operational  budget  as 
the  baseline,  and  "working  within  a zero  growth  scenario." 
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